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Statement of Senator Max Baucus
Pepperdine Study Press Conference
July 28, 1993
The release of the study A Comparative Analysis of the Economic, Financial, and
Competitive Conditions of Montana Ranches Using Federal Forage and Montana Ranches
Without Federal Grazing Allotments marks a very important occasion.
For some time, the grazing fee debate has centered on the assumption that western
rancher using federal lands enjoy a competitive advantage over producers who rely on
privately owned lands. Further agreements have held that privately leased grazing lands and
federal grazing lands ate economically and financially similar. This report refutes these two
controversial statements.
The data gathered through this research is timely, unique, and convincing. After
years of rhetoric on the subject we have cold, hard, economic facts. The data were assembled
using the confidential loan records of 166 Montana ranches. The resulting facts speak for
themselves.
Ranchers who rely on public grazing land realize a rate of return just 75% of that of
those operating without federal grazing permits. In addition, their interest costs, labor costs,
and tax expenses are all higher. Their rate of return to investment is just 4.49 percent,
compared to a 5.98 percent return for ranches which are not dependent on federal grazing
permits.
This report indicates what I have been maintaining all along. Ranchers who utilize
federal grazing are not the stereotypical villain greedily exploiting the system and the resource
while enjoying a competitive advantage. Rather, this study points out that our federal lands
are used by producers who operate on a par with or even at a slight disadvantage to the
rancher who uses privately controlled grazing land.
This report arrives at the right time. As the issue of the federal grazing fee is
addressed by Secretary Babbitt this fall, this report will provide a research base for reform. I
hope that Secretary Babbitt will seek out additional research of this type, throughout the
West.
Of course, legitimate questions remain about the management of public lands by some
permittees. We must focus on ensuring that those ranchers who abuse the land reform their
practices or lose their permits. Reform must focus on encouraging sound and responsible
land management. And we must--once and for all-- abandon the notion that ranchers are
making millions at public expense.
I am confident this report is a step i. the right direction.
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